Pearisburg Town Council met in regular session on Tuesday, February 13, 2018 at 7:30
p.m. in the Pearishurg Town Council Chambers. Present for the meeting was Mayor Dickerson;
Council Members Eaton, Clark, Journell, Ballard, Williams and Harrell; Town Attorngy Hartley; |
Town Manager Meredith; Town Clerk Harless; Town Engineer Tawney and Chief Martin. Citizen
Brett Hart, New River Valley Regional Commission representative Christy Straight, and reporter
Amelia Whittaker from the Virginian Leader were present.

Williams made a motion that Council approve the minutes to the Regular January 9,
2018 Meeting. Clark seconded the motion. Voting yes: Mayor Dickerson; Council Members
Williams, Ballard, Journell, Harrell, Clark and Eaton. The motion carried by a vote of 7 to 0.

Mayor Dickerson opened the Public Hearing on the Bond Issue for Rural Development
(RD} Ultra-Vio[ent (UV) / Sewer Project. Meredith stated that the estimated maximum amount
of the bonds proposed to be issued was $1,537,000. The hond would be used for financing
improvements to the Town’s sewer system. He stated that no comments were received from
citizens., Hearing no comments from Council or the audience Mayor Dickerson closed the
public hearing. ‘

Mayor Dickerson moved the Authorizing Resolution, Loan Agreement and Loan
Resolution on the RD/UV Sewer Project up on the agenda for Councll review and adoption.
Hartley stated that he had reviewed the documents and they were in appropriate form. He
stated that the Authorizing Resolution was for [nterim Financing. He stated that he would be
taking a roll call vote to meet bond requirements.

Clark made a motion to approve and adopt a Resolution of Governing Body of Town of
Pearisburg authorizing the issuance of General Obligation Bonds in an aggregate amount not to
exceed 51,537,000 of the Town of Pearisburg and a note in anticipation of the bonds, and
providing for the form, details and payment of the note, and authorizing certain related actions,
and to approve the Loan Agreement between the Town and National Bank of Blacksburg and
Loan Resolution to obiain assistancé from the United States Department of Agriculture. The
Bond will be for the Rural Development UV/Sewer Syétem Improvements Construction Project.

Journell seconded the motion. Mayor Dickerson took a roll-call vote. Voting yes: Mayor

Dickerson; Council Members Eaton, Clark, Harrell, Journell, Ballard and Williams. The motion

carried by a vote of 710 0.
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RESOLUTION AUTHORIZING THF ISSUANCE OF GENERAL
OBLIGATION BONDS IN AN AGGREGATE AMOUNT NOT TO EXCEED
$1,537,000 OF THE TOWN OF PEARISBURG AND A NOTE N
ANTICIPATION Oif THE BONDS, AND PROVIDING FOR THE FORM, '
DETAILS AND PAYMENT OF THE NOTE, AND AUTHORIZING CERTAIN
RELATED ACTIONS

The Council of the Town of Peatisburg, Virginia (the “Council”) has determined itnecessary
and expedient to make improvements (the “Project”) to the sewer system ofthe Town of Pearisburg
(the “Town”) and to issue at one time or from time o time genetal obligation. bonds of the Town to
provide funds, together with other available finds, to finance the costs.of the Project.

The Council expecis to pay a portion of such costs before the bonds areissued and desiresto
finance that portion by the issuance of anote, in anticipation of the bond issue and the receipt of the
proceeds from the sale of the bonds, in accordance with Section 15 2-2628 ofthe Public Finance.Act
of 1991 (Chapter 26, Title 15.2, Code of Virginia of 1950, as amended) (the “Act”).

On February 13, 2018, the Council held a public hearing on the proposed bonds in
accordance with. Section 15.2-2606 of the Act.

BE IT RESOLVED BY THE COUNCIL OF THE TOWN OF PEARISBURG, VIRGINIA:

~ Sectionl.  Authorization of Bonds. Pursuagt to the Constitution of Virginia and the
Public Finance Act of 1991, there ate authorized to be issued general obligation bonds (the “Bonds™)
of the Town of Pearisburg (the “Town”) in an aggregato principal amount not 16 exceed $1,537,000
to provide funds to finance the cost of improvemenis fo the sewer system. of the Town (the
“Project”). To the extent allowed under Section 15.2-2601 of the Public Finance Act of 1991
(Chapter 26, Title 15.2, Code of Vitginia of 1950, as amended) (tho “Act”), the Council of the Town
(the “Council”) elects to issue the Bonds under the provisions of the Act without regard to the
requitements, resttictions or other provisions contained in any charfer or Jocal or special act
applicable to the Town. The United States of America, acting through Rural Development, United
States Department of Agriculture (the "Government"), has offered to purchase the Bonds upon,
cettain terms and conditions, and the Council, after mature consideration of the condition of the
municipal bond market and other methods of selling bonds, has determined fo satisfy such terms and
conditions and award the Bonds to the Government, The form and details of the Bonds shall be in

accordance with a resolution or resolutions to be adopted by the Council.

Section?.  Authorization of Note. Tho Council determines that itis advisable, necessary *
and expedient for the Town to borrow an amomt not to exceed $1,537,000 (the “Maximum Note
Amount™) in anticipation of the issuance of the Bonds and the receipt of proceeds from the sale of
the Bonds. Pursuant to the Constitution of Virginia and the Act, the Council authorizes to beissued
and sold a bond anticipation note of the Town in a principal amount not to exceed the Maximum

Note Amount (the “Note”).
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"T'he Noto shall be payablo from the proceeds from the sale of the Bonds. The proceeds of the
Bonds shall be used for no other purpose until the Note has been retired or provision for its
retirement has been made. For the benefit of tho holder of the Note, the Couticil agrees that the Town.
will take all steps necessary or desirable to meet the terms and conditions to have the Bonds issued
and the proceeds from their sale available by the maturity date of the Note. Pursuant to Section 15.2~
2628 of the Act, the Town may, in its discretion, retire the Note by means of current revenues,
special assessments, or other finds, in Heu of tetiring it by the issuance of the Bonds, provided that
the maximum amount of the Bonds that has been authorized will be teduced by the amount of the
Note retited in such manner. Nothing in this resolution, the Note or the Loan Agreement shall be
deemed o create or constitute a general obligation of or a pledge of the faith and credit of the
Commonwealth of Virginia ot any county, eily, town or other political subdivision of the
Commonwealth, including the Town.

To the extent petmitted by Section 15.2-2601 of the Act, the Couneil elects to issue the Note
under the provisions of the Act without regard fo the requirements, restrictions or other provisions

contained in any charfer or local or special act.

Section 3. Details of the Note,

(8  The Note shall be issued as a fully registered note without coupons. Fach of
the Mayor, Vice Mayor and Town Manager of the Town (the "Anthorized Officers”) is authorized to -
establish the principal amount of the Nete; provided, however, that the amount shall not exceed the

. Maxitum Note Amount.,

(b)  The Note shall bear interest from its dated. date at the per annum rate and the
principal of and the interest on the Note shall be due and payable on. dates deformined in accordance

with (c) below.

(c)  Bachofthe Authorized Officers is authorized fo determine and approve all of
the other final details of the Note, including, but not lmited to, its dated date, original principal
amount, the interest raté or rates on the Note and payment dates of principal and interest, provided
that the original principal amount of the Note shall not exceed the Maximum Note Amount, the
interest rate shall not exceed 2.17% per annum, and the maturity date shall not be later than five
years after its dated date. Such officer’s determination and approval of the final details of the Note
shall be evidenced conclusively by such officer’s execution and delivery of the Note in accordance

with this resolution.

Section4.  Redemption. The Note shall be subject to prepayment in whole or in part at
the option of the Town before its stated maturity at any time, without penalty or premium.

Section 5. Execution of Note, The Note shall bear the manual signature of an Authorized
Officer and the manusal signature of the Clerk or Deputy Clerk of the T'own. In case any officer
whose signature shall appear on the Note shall cease to be such officer before the delivery of the
Note, such signature shall nevertheless be valid and sufficient for all purposes, the same asifhe had
temained in office until such delivery. The Note may be signed by such persons as at the actual time
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of fhie execution thereof shall be the proper officers to sign the Note although at the date of the Noto
such persons may not have been such officers. '

Section 6.  Form of Note, The Note shall be in substantially the form. of the aitached
Bxhibit A, with such variations, insertions and omissions as shall be consistent with this resolution,
the execution and delivery of the Note constituting conclusive cvidence that any variations,
insertions, or omissions are consistent with this resolution.

Section 7. Sale and Award of Note: Authorization of Loan Agreement.

(8)  Theproposal of National Bank of Blacksburg (the "Bank”) to make the loan
evidenced by the Note is determined, after mature consideration of the methods of sale of the Note
and current conditions of the municipal bond market, to be in the best interest of the Town, and the
Authorized Officers are authotized to award the Note to the Bank on such terms and conditions as
such officer may determine to be in the Town’s best fnterest, Such officer's determination of the
terms and conditions of the award of the Note shall be evidenced conclusively by such. offices's
execution and delivery of the Note and.the I.0an Agteement, defined below, in aceordance with, this
resolution, The Authorized Officers and the Clerk or Deputy Clerk of the Town.are anthorized and
directed to take all proper stepsto have the Note prepated and exccuted in accordance with the terms
of this vesolution and to be delivered to the Bank upon payment of the initial disbursement of

principal of the Note.

oo (b) . The Couneil approves the I.oan Agreement between the Bank and the Town
(the "Loan Agreement"), the form of which has beenmade availableto the Council. Each Authorized
Officer is authorized to execulte on behalf of the Town the Loan Agreement in substantially such
form, with such changes, insertions or omissions as may be approved by the Authorized Officer
executing it, whose approval shall be evidenced conclusively by the execution and delivery of the
Loan Agreement. The Authorized Officers and any other officer of the Town are authorized to
excoute and deliver on behalf of the Town. such other ingtruments, documents or certificates, and to
do and perform such things and acts, as they shall deem necessary or appropriate to carry out the
transactions authorized by this resolution or contemplated by the Note or the Loan. Agrecment, and
all of the foregoing, previously done o performed by such officers of the Town, ate in all respects

approved, ratified and confirmed.

Section8.  Payment of Note. The Tovin shall pay promptly the principal of and interest
on the Note ag the same becoine due in accordance with the Note from the proceeds of the sale of the
Bonds or other available funds. To the extent allowed by law, the proceeds from the sale of the
Bonds are pledged to the payment of the Note.

Section 9. Tax-Exempt Status of Note.

(a)  NoAdverse Action: The inferoston the Note is intended to be exempt from Federal
income taxation. The Town shall not take any action that would adversely affect the exemption of
interest on the Note from Federal income taxation. The Town shall, to the extent permitted by
Virginia law, take all actions necessary to maintain the tax-cxempt status of interest on the Note
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under Federal or Virginia law, inchuding all actions necessaty to comply with Seciion 103 or
Sections 141 through 150 of the Faternal Revenue Code of 1986, as amended (the “Code™ o the
regulations promulgated by the Treasury Department with respect thereto. Without limiting the
generality of the foregoing, the Town shall comply with any provision of taw which may require the
Town at any time to rebateto the United States any paxt of the earnings derived from the investment
of the grogs praceeds of the Note, unless the Tovin receives an opinion of nationally recognized bond
counsel that such compliance is not required to prevent inferest on the Note from being includablein
the gross income for Federal income tax purposes of the registered owners thereof under existing

law.

(by  Arbitrage/Investment: The Town shall nottake or approve any action, investment or
use of the proceeds of the Note which would cause the Note to be an “arbitrage bond” within the
meaning of Section 148 of the Code and the regulations thereunder. The Town, barring unforeseen
circumstances, shall not tequest or approve the use of the procceds of the Note other than in
accordance with the Town’s “non-arbilrage” certificate delivered at the time of the issuance of the

Note.

(c)  Tax Compliance Agreement: Bach of the Authorized Officers is authorized and
directed to execute and deliver a tax compliance agreement regarding any matters described in
Section (a) and (b) above, which agresment shall be in such form and contentas may be required by

bond coumsel to the Town.

to sign appropriate certificates setting forth, among ofher things, the expected uso and investment, if
any, of the proceeds of the Note in erder to show that such expected use and investment will not
yiolate the provisions of Section 148 ofthe Code and regulations issued pursuant thereto, applicable
to “arhitrage bonds.” Such certificates may also contain certain elections with regard fo Section 148
oftthe Code and such officers are authorized to make such clections on behalf of the Town and the

Council.

. (d)  Non-Arbitrage and Other Certificates; Bach of the Authorized Officers is authorized

Section 10.  Designation as Qualified Tax-Fxempt Obligation. The Note is not a private
activity bond and is designated by the Council as a Qualified Tax-Hxempt Obligation, as defined in
Section 265(h)(3) of the Code. The Town represents and covenants as follows:

() 'The Council will in no event designate more than $10,000,000 of obligations as
qualified tax-exempt obligations in the current calendar year, including the Note, for the purposs of

Section 265(b)(3) of the Code;

(b)  TheTown, all its "subordinate entities," within the meaning of Section 265(b)(3) of
the Code, and all entities which issue tax-exempt bonds on behalf of the Town and such subordinate
entities have togother not authorized fo be issued more than $10,000,000 of tax-exenupt obligations '
in.the current calendar year (not including "private activity bonds," as defined in Section 141 ofthe

Code), including the Note;
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(c) Baming eircumstances unforeseen as of the date of delivery of the Note, the Town. will
not issue tax-exempt obligations itself or approve the issuance of tax-exempt obligations of any of
such other entifies if the issuance of such tax-exempt obligations would, when aggregated with all
other tax-exempt obligations theretofore issued by the Town and such other entities in the cuzrent
calendar year, result in the Town and such other entities having issued a total of more than
$10,000,000 of tax-exempt obligations in such year (not including private activity bonds), including
the Note; and

(d) The Council has no teason to believe that the Town and such, other entities will issue in.
the current calendar year tax-exempt obligations in an aggregate amount that will exceed such

© $10,000,000 limit;

however, if the Town recoives an opinion of nationally recognized bond counsel that compliance
with any covenant set forth in (a) or (¢) above is not required for the Note fo be a qualified tax-
exempt obligation, the Town need not comply with such restriction.

Section 11.  Authority of Officers and Apents. The officers and agents of the Town shall
do all acts and things requited by them of this resolution and the Note for the complete and punctual
performance of all the terms, covenants and agreements contained therein, The appropriate officers
of the Town ate firther authorized and empowered to take such other action as fhey may consider
necessary or desirable to carry out the infent and purpose of this tesolution, and the issuance of the

Note.

Qoction 12, Limitation of Liability of Officials of Town. No covenant, condition ot
agreemont contained herein shall be deemedto be a covenant, agreemet or obligation of an officer,
employee or agent of the Town. in his or her individual capacity, and no officer of the Town
exccuting the Note shall be liable personally on the Note or be subject to any petsonal Hability or
accountability by reason of the issuance thereof. No officer, employee or agent of the Town shall
incur any personal lability with respect to amy other action taken. by hio or her pursuant to this
resolution, provided he or she acts in good faith.

Secion13.  Conditions Precedent. Upon the issuance of the Note, all acts, condiiionsand
things required by the Constitution and statutes of the Commonwealth of Virginia ot this resolution
to have happened, exist and to have been performed precedent to or in the issuance of the Note shall
have happened, exist and have been performed.

Section 14,  Headings. Any headings in this resolution are solely for convenience of
veference and shall not constitute a part of the resolution nor sball they affect its meaning,

construction or effect.

Section 15.  Severability, If any court of competent jurisdiction. shall hold any provisicn of
this resolution to be invalid and unenforceable, such holding shall not invalidate any other provision

hereof,

Section 16.  Bffective Date. This resolution shall take offect immediately.

P142




Section 17.  Filing of Resolution. The Clerk is authorized and directed to see to the prompt
filing of a certified copy of this resolution with the Circuit Covrt of Giles County, Virginia,
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EXHIBIT A
FORM OF NOTE

INTEREST ON THIS NOTE IS INTENDED TO BE EXCLUDED FROM GROSS INCOME, OF
THE HOLDER FOR FEDERAL INCOME TAX PURPOSES.

UNITED STATES OF AMERICA
COMMONWEALTH OF VIRGINIA
TOWN OF PEARISBURG . .

Bond Anticipation Note
Dated: [date]

The Town of Pearisbutg, a political subdivision of the Commonwealth of Virginia (the
“Town™), for valus received, promises to pay to National Bank of Blacksburg, or registered assigns,
the principal sum equal to the aggregate amount of principal advances showm on. the attached
Certificate of Principal Advances, but not te exceed the sum of $1,537,000.00, and fo pay fo the
registered owner of this note interest on the unpaid principal from the date of each principal advance
shown on the attached Certificate of Principal Advances until payment of the entire principal sumat a

rate equal to 2.17% per apnum.

Commencing [dato] and on the same day of each subsequent moxnth, the amount of fnferest
accrued but unpaid on this note shall be due. If not sooner paid, the principal of and. accrued but
unpaid interest on this note shall be due and payable on [date]. Any payment on this note shall be
applied first o interest accrued to such payment date and then to principal.

Principal and fnterest shall be payable in lawful nioney of the United States of Americatothe
registered owner, Upon final payment, this note shall be surrendered to the Treasurer of the Town,
Pearisburg, Virginia, who has been appointed Registrar, for cancellation.

This note is subject to prepayment in whole or in part at the option of the Town before ifs
stated maturity at any time, without penalty or premivim.

‘The Couneil of the Town has designated this note a qualified tax-exempt obligation for
purposes of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended,

This note is issued pursvant fo the Constitution and applicable statutes of the Commonwealih.
of Virginia, including the Public Finance Act of 1991 (Chapter 26, Title 15.2, Code of Vitginia of
1950, as amended) (the “Act™), a tesolution duly adopted under the Act by the Council of the Towin
on Febtuary 13, 2018 (the “Resolution”) and a Loan Agreement dated the date of this note between
National Bank of Blacksburg and the Town (the "Loan Agreement"), This note is issued in
anticipation of the issuance of general obligation. bonds in an aggregate piincipal amount not fo
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exceed $1,537,000.00 (the “Bonds™) and the receipt of proceeds fiom the sale of the Bonds. The
Bonds have been duly authorized by the Resotution. A copy of the Resotution is on file at the office
of the Registrar. Reference is made to the Resolution, the Loan Agrecment, and any amendments to
them fox the provisions, among othets, describing the terms and conditions upon which this note is
issued, the rights and obligations of the Town and the rights of the holder of this note.

Nothing in the Resolution, this nots or the Loan, Agreement shall be deemed 1o create or
constitute a general obligation of or apledge of the faith and credit of the Commonwealth of Virginia
ot any county, city, town or other political subdivision of the Commonwealth, including the Town,

Upon the occurrence of certain events or upon. certain conditions, in the manner and with the
effect st forth in the Loan Agteement, the principal of this note then outstanding, to gether withany
accrued inferest on. this nots, may hecome or may be declared due and payable before ifs stated

maturity.

This note shall be governed by and construed in accordance with the laws of the
Commonwealth of Virginia.

All acts, conditions and things required by the Constifution and statutes of the
Commonvrealth of Virginia to happen, exist or be performed precedent to and in the issuance of this
note have happened, oxist and have been performed, and his note, together with all other
indebtedness of the Town, is within every debt and other limit prescribed by the Constituiion and

statutes of the Commonwealth of Vitginia,

N WITNESS WHEREOF, the Town of Peﬁ:risburg has caused this note to be signed by the
manual signatures of its Town Manager and its Clerk, and this note to be dated the date stated above.

TOWN OF PEARISBURG, VIRGINIA

NOT FOR SIGNATURE--NOTE FORM

By:
‘Town Manager, Town of Pearisburg

NOT FOR SIGNATURE~NOTE FORM
By:
Clerk, Town of Pearisburg
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CERTIFICATE OF PRINCIPAL ADVANCES

The amount and dato of principal advances not to exceed the face amownt of this note shall be
entered hereon by the holder of this note, when the proceeds of each such principal advance are
delivered to the Town.

Amount ' Date Authorized Signature
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} The undersigned Clerk of the Town of Pearisburg, Virginia, certifies that (a) the foregoing
constitutes a true, complete and correct copy of a resolution adopted by the Council at a meeting of

' the Council held on Febrnary 13, 2018, (b) such meeting was a duly called and held regular meeting
and (c) during the consideration of the foregoing resolution, a quorum was present. | further certify
that the minutes of such meeting reflect how each member of Council present at the meeting voted
with respect to the adoption of the foregoing resolution as follows:

Member Adtendance Vote
Robert L. Dickerson Present Yes
Kristi Eaton Present Yes
Judy R, Harrell Present Yes
Jason S. Baltard Present Yes
Cathy Clark Present Yes
Jimmie R. Williams Present _ Yes
Maty D. Journell ' Present Yes

Qﬂ r)\,FW,_; f“) (‘\‘krm 0, =

Cletk, Tdom of Peatisburg, Virginia

10
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LOAN AGREEMENT

This Loan Agreement, dated as of Y"CJJ{) L) , 2018, is mado between National Bank of
Blacksburg (the “Bank”) and the Town of Pearisbutg, apolitical subdivision of the Commonviealth

of Virginia (the "Town").

Recitals

The Town has determined to construet improvements to its sewer facilities and to igsue its
bonds, the proceeds of which, together with othor available funds, are estimated to be sufficient to

pay the cost of the Project; and

The United States of America, aciing throughRural Development, United States Department
of Agriculture (the "Government"), has offered to purchase such bonds tpon cetain terms and
conditions, and the Town, after mature consideration of the condition of the municipal bond market
and other methods of selling its bonds, has detetmined to satisfy such terms and conditions and
award the bonds to the Government;

Before the issuance of the bonds to the Government it will be necessaty to commence the
Project and for the Town fo borrow funds for the Project on an interim basis, and the Bank i
agrecable to making aloan to the Town fox that purpose in accotdance with the térms of this Loan

Agreement.

Agresment

X Tn consideration of the premises and the mutual benefits to be derived under this Agreement,
the paities covenant and agree as follows:

ARTICLEL

Definitions and Rules of Construction

Section 1.1, Definitions. The terms set forth below have the following meanings in this
T.oan Agreement unless the context clearly requires otherwise:

A ct” means the Public Finance Act of 1991 (Chapter 26, Title 15.2, Code of Virginia of
1950, ag amended).

“Ciot” or “Cost of the Project” means, with tespect fo the Project, “cost” as defined inthe
Act.

“Hyent of Default” means any Bvent of Default specified in S ection. 8.1,
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] etter of Conditions” means the Letier dated Decembet 20, 2016, from the Governient to
the Town, selting forth conditions npon which the Government will provide Jong texm financing fox

the Project.

“I oan Agteement” means this Loan Agteernent, as it may be modified, altered, amended and
supplemented from time to time in accordance with its terms.

“Note?” means the Town’s note dated the date of this Loan Agreement and payable to the
Panl.

«Noteholder” means the person in whose name the Noto is registered on the records of the
Town. The initial Noteholder is the Bank,

“Opinion of Counsel” means a written opinion of any Coungel. in form and substance
acceptable to the Noteholder.

“pledged Funds” means all loan proceeds recetved or to be received by the Town fromthe
Govesnment upon satisfaction of the Letter of Conditions. -

“Project” means the construction of improvements to the Town's sewer system, as approved
by the Government in accordance with the Letter of Conditions.

i _ “Town Representative” means each of the Mayor, Vice Mayor and Town Manager of the
Town. : '

Section 1.2, Rules of Construction. Except whete the context otherwise requires, (1)
singular words connote the plural number as well as the singular and vice versa, (if) words imparting
persons include individuals, corporations, partnerships, genetal partners of partnerships, limited
liability companies, associations, joint stock conpanics, tsts, uniticorporated organizations, or
governmental units o their political subdivisions, and (i) pronouns inferring the masculine gender
inchude the ferninine and neuter genders and vice versa, All references to particular articles or
sections ate references to articles or sections of this Loan Agresment unless otherwise indicated.
The headings in.this Loan Agreement are solely for convenience of reference and do not constitute a
part of this Loan Agreement or affect its meaning, construction or effect. ‘

ARTICLE I

Pledge of Pledged Funds

Seetion 2.1, Pledge of Pledged Funds, Tn order to provide for the payment of the '
principal of and interest on the Note, and fo securo the performance of all of the obligations of the
Town under the Note and this Loan Agreement, subject to the terms of this Loan Agreement, the
Town pledges, assigns and grants to the Noteholder a security interest in the Pledged Funds. The
Pledged Tunds shall be used for o other purpose until the Note has been retired or provision for its
setirement has been made. Tn.no event will the foregoing trust estate include any monsy or propexty
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of the Town other than that specifically pledged in this Section. The lien of this pledge shall have
priority overall other obligations and liabilities of the Town, and tho lien of this pledge shall be valid
and binding agatost all parties having claims of any kind against the Town regatdless of whether
such. parties have notice of this pledge. :

ARTICLE IIL

Sale of Noig

Section 3.1. Determinations.  The Town determines that the provisions of this Loan
Agreement are reasonable and proper: for protecting and enforcing the rights and remedies of the

Noteholder.

Section3.2. Form ofNote. TheNotowill be issued substantially intho form approved
by resolution adopted by the Town, with such appropriate variations, omissions and insertions as ate
permitted or required by the resolution.

Section 3.3. Registration and Transfer. The Town will cause books for the registration
and transfer of the Note to be kept at the principal office of the Town, and the Town appoints the
Treasuret of the Town as its registrar and transfer agent to keep the books and to make the
regisitations and transfers under such reasonablo regulations as the Town may prescxibe.

. Upon surrender for trangfer of the Note at the principal office of the Town, the Town will
" oxecute and deliver in thename ofthe fransferes or transferecs a new Note of like date, tenor and for
the aggregate principal amovnt which the Noteholder i3 entitled to receive, subject in each case o
such reasonable regulations ag the Townmay presctibe. Any Note presented for transfer, exchange,
redemption or payment must be accompanied by a written instrument or ingtruments of transfer or
awthotization for exchange, in form and substance reasonably satisfactory to the Town, duly executed
by the rogistered Noteholder or by fhe Noteholder’s duly awthotized attorney-in-fact or legal

representative. No Note may be registered to bearer.

A new Note delivered upon any transfer will be a valid obfigation of the Town, evidencing
the game debt as the Note surrendered, will be secured by this Loan Agreement and entitled fo allof
its security and benefits to the same extont as the Note surrendeted,

'

Section 3.4.  Note Mutilated, Lost, Stolen ox Destroyed. Ifthe Note is mutifated,
lost, stolen or destroyed, the Townmay execute and deliver anew Note of the same principal amounti
and maturity and of like tenor ag the mudilated, lost, sfolen ox destroyed Note in exchange and
substitution for such mutilated Note, or in lieu of and substitution for such lost, stolen or destroyed

Note.

Application for exchangs and substitution of amutilated, lost, stolen. ox destroyed Note will
be made to the Town. Any applicant for a substitue Note must finish to the Town security or
sndemnification to its satisfaction. In case of loss, theft or destruction of a Note, the applicant must
also farnish to the Town evidence to ifs satisfaction of the loss, theft or destruction and of the
identity of the applicant, and in case of mutilation of alNote, the applicant must suitender the Note so
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mutilated for cancellation. ‘The Town may charge the Noteholder its reasonable fees and expenses in
conneotion with the issuance of any substitute Note. :

: Notwithstanding the forsgoing provisions of this Section, in the event any such. Note has
. matured and no default has oceurred which is then continuing in the payment of the principal of or
interost on the Note, the Town may authorize the payment of the Note (without surrender except in.
the case of a mutilated Note) instead of issuing a substitute Note, provided security or
indemnification is furnished as provided in this Section.

35. NoUnderwyiting. The Bank represents that it is purchasing the Note for its own
account for investment and has 1o present intention of reselling or disposing of the Noto o engagingin.
any "distribution" thereof (as that term is used in the Securities Act of 1993, as amended, and the
regulations of the Securities and Bxchange Comuission theteunder). The Bank has made such
inquities as it deems appropriate in connection with, the purchase of the Note. The Bank futher
acknowledges that it is capable of evaluating the merits and risks of the purchase of the Note.

No official statement, prospectus, disclosure document ot other comprehensive offering
statcment contatning material information with respect to the Town and theNotoate being issued. The
Bank has mado its ovwn inquity and analysis with respect to the Tovwmn, the Note and other material
factors affecting the credit standing of the Towm, the security forthe Note, and the abilify of the Towo.
to pay the same. The Bank understands and acknowledges thatno financial information in connection,
with this transaction has been yeviowed hy the Town, the Town's attorney ot bond counsel.

The Note (s) is not being registered under the Secmrities Act of 1933 and isnot being registered
or otherwise qualified for sale under the "Blue Sky" laws and regulations of any state, (b) will not be
Tisted on any stock or other seeurities exchango, (¢) will carty no rating from any rating service, and {d)
may not be readily marketable. The Banlk acknowledges that as the purchaser of the Note it nrust bear
the econamic tisk of the investment for an indefinite period of time because the Note has not been.
registored 1nder the Securities Act of 1993 and, therefore, cannot be sold unless it is subsequently
 registered under such Act or an exemption from such.te oistration is available. The Bankis ableio bear

the economio risk of the investment represented by its purchase of the Note. '

The Bark will not assign or offer tho Note or any participation in it for sale in any state of the
United States of America without first taking all necessary action to qualify the Note for offer and salo
under the securities or "Blue Sky" laws of the United States of Amerfca or such state. '
ARTICLE 1V

Issuance of Noie

Section 4.1, Tssuance of Note.

(@  'TheNotewill be issued under this Loan Agreement for the putpose of providing
funds to pay the Cost of the Project.
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(b)  The Townwillnot issue any bonds, notes ot other evidences of indebtedness or
ineur any obligation or indebtedness which will be secured by a morigage or lien. on the Projector a
pledge of the Pledged Funds except for the Note.

(¢)  Subject to the restrictions set forth in subsection (b) of this Section, the Town
reserves the right in its solo diseretion and without the consent of the Noteholder to issus from timo
to time bonds, notes and ofher evidences of indebtedness for any purposes authorized by the Ast.,

(d)  Nothing in the Note or this Loan Agreement shall be decmed to creafe or
constituto a general obligation of or a pledge of the faith and otedit of the Commonwwealth of Virginia
or any county, city, town ot other politinal subdivision of the Commonweslth, including the Town,

ARTICLE V

Thadertalking of Project

Section 5.1, Undertaking of the Project. The Town shall undertake and complete the
Project and catge the Bond to be issued, with.all teasonable dispatch, delays incident to strikes, riofs,
acts of God ot the public enemy or any delay beyond iis reagonable control only excepted.

Section 5.2. Town to Obtain Approvals Required for the Project. The Town
shall obtain or cause to be obtained all necessary permits and approvals for the Project and the
operation, and mainfenance of the Project and ghall comply with all lawful requirements of any
governmental body regarding the use or condition of the Project, The Town roay, however, contest
any such requirement by an appropriate proceeding diligently prosécuted.

ARTICLE VI

Advances under the Note

Seetion 6.1, Conditions of Advances.  TheBark agreesto advanceamounts of principal
under the Note upon the terms and conditions stated in this section, in.an aggregate amount not greater
~than the face amount of the Note. The Banl shall have no obligation to make advances of principal

wnder the Note at any time that an Event of Default has occurred and i continning. The Town shall
tequest an advance only as and when the entire amount of such advance is needed to pay a Cost of the
Project. Before any advance under the Note shall be made, the Town will provide the Bank: at least
three (3) business days before the requested date of such advance a requisition and cestificate
substantially in the form attached as Exhibit A, signed by an Authorized Representative of the Town
and approved by the Government.

Section 6.2, Advances under the Note,  Ifall conditions precedent to an advance under
the Note have becn performed to the satisfaction of the Bank, the Bank shall promptly make such
advance by issuing a check made payable fo the party to whoin the payment isto bemade'as set forthin
the requisition. The proceeds of each advance under the Note shall be applied directly, solely and”
exclusively o payment, orreimbursement of the Town for payments, of the Costof the Project, and the

5 .
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Town agtees af any time and from tire to time, upon request of the Barlk, to exhibit to the Bank
receipts, vouchers, statements, bills of salo or otherovidence satisfactory to the Bank ofactual payment
of such Costofthe Project. T partienlar, within ten days after each payment herenndet, the Townshall,
if requested by the Bank, deliverto the Bank a receipt executed by the contractor or suppliex foi each
paymont made to it Within thirty days after cach payment hereunder, the Town shall, if tequested by
the Bank at the time of the payment, deliver fo the Bank a receipt executed by every subconiractor,
person, firm or corpotation. to be paid by the Town o the contractor for each payment made to it.

ARTICLE YH

Geneval Covenants of the Town

Section 7.1,  Payment of Nofe. The Town will promptly pay the principal of and intorest on
the Note issued undor and secured by this Loan Agresment at the places, on the dates and in the
manner specified in this Loan Agrecment andthe Note. Nothing inthe Note or this T.oan A greement
shall be deemed to ceato or constitute a general obligation of ora pledge of the fajth and credit of
the Commonwealth of Virginia or any county, city, town or other political subdivision. of the
Commonwealth, including the Town.

Section7.2. Covenants and Representations of Towm. Tho Town.will make availableto the
" ‘Noteholder the Town's comprehensive annual finaneial report within 180 days after the end of the
‘Town's fiscal year, The Townrepresonts that (i) itis duly aufhorized undes the Constitution and laws
of the Commonwealth, including paticulsrly and without limitation the Act, to issug the Notg and to
pledge the Pledged Funds in the manner and to the extent set forth in this Loan Agreement; (ii) all
action on its patt necessary for the adoption of this Loan Agreement has been duly and effectively

taken; and (fii) the Note in the hands of the Noteholder is and will be a valid and enforceable
obligation of the Town.

Section 7.3, Covenants with Respect to Letter of Conditions. The Town will not suffer,
pezmit or take any action or fail to take any action that may result in the termination or cancellation
of the Tetter of Conditions by the Government., The Town will ful fill its obligations underthe Letter
of Conditions and will not agreeto any abatement, teduction, abrogation, watver, diminution ox other
modification of the obligation tomeet any ofits obligations under tho Letter of Conditions, except as
provided in this Loan Agreement. The Town will promyptly notify the Notsholder of any actual or
alleged event of default under or cancellation of the Letter of Conditions.

ARTICLE VIII

Defanlis And Remedies

Section 8.1, Ilvents of Default,  Rach of the following is an Hvent of Default;

(@)  Payment of inferest on the Note is not made when due and payable;
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(b)  Paymentofthe principal of the Note is not made when due and payablo;

(c)  Default in the obsetvance or performance of any other covenant, condition oz
agreement on the part of the Town undex this Loan Agreement or in the Note and continuation
thereof for thirty days after notice of such. default is given fo the Town by the Noteholder;

(d)  Appointment by a court of competent jurisdiction of a receiver for all or any
substantial part of the Pledged Funds of the Town pledged pursuant to this Loan Agrecment, ot
approval by a court of competent jutisdiction of any petition. for reorganization of the Town. o1
reatrangement or readjustment of the obligations of the Town under provisions of any applicable

bankruptey ox insolvency law; ot
()  Termination of the Letter of Conditions,

Seetion'8.2. Acceleration.  Upon the ocourrence and continuation of an Event of Default,
the Notcholder may, at its option, by notice to the Town, declare the entiro unpaid principal of and
interest on. the Note due and payable and, thereupon, the entire unpaid principal of and interest on the
Note will immediately become due and payable. Upon any such declaration, the Town will
immediately pay to the Noteholder of the Note the entire unpaid principal of and accrued interest on

the Note.

1

Section 8.3. Other Remedies; Rights of Noteholder.  Uponthehappening and continuance
of am Fvent of Defanlt, the Notsholder may, with or without action under Section. 8.2, pursus auy
available remedy, at law or in equity, to enforce the payment of the principal of and interest on the
Note, to enforce any covenant or condition under this Loan Agreement, ot 1o remedy any Event of
Default. No remedy conforted upon or teserved to the Noteholder by the terms of this Loan
Agreoment s intended to be exclusive of any other reme dy, but each such remedy is cumulative and
is in addition o any other remedy given to thoNoteholderunder this Loan Agreement ornow or later

existing.

Section 8.4. Waiver of Bvents of Defanli; Tiffect of Waiver. Hany Fvent of Defanlthas
been waived, the Noteholder will promptly give written notice of tho waiverto the Town. No such
waiver, rescission and annulment will extend to oy affect any subsequent Bvent of Default or impait
any right, power ox remedy available under this Loan Agreement.

No delay or omission of the Noteholder o exetcise atiy right, power or remedy accruing upoil
any default or Event of Default will fnpair any right, power ot remedy or will be construed to be a
waiver of or acquiescence in any such default or Event of Default, Every right, power and remedy
given by this Article to the Noteholder may be excreised from time to time and as often as way be

deemed expedient.
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ARTICLE IX
Miseellaneous

Section 9.3. Tnterested Paxties. Nothing in this Loan Agreement is intended or is to be
construed to confer upon any person other than the Town and the Noteholder, any 1 ght, remedy of
claim under or by reason of this Loan Agreetuent, This Loan Agrecment is intended be for the sole
and exclusivo benefit of the Town and the Noteholder,

Section 9.4. Severahility of Inyalid Provisions. ¥f any clause, provision or section of this
Loan Agteement is held to be iflogal orinvalid by any coutt, the invalidity of the clause, provision.or
section will not affect any of the remaining clauses, provisions or sections, and this Loan Agreement
will be construed and enforced as ifthe illogal or invalid clause, provision or section had not been

contained in it.

T witness whereof, the parties have exccuted this Loan Agreement as of the dato first shown
above. :

Town of Pearisburg

By: T ool

Name; Todd Meredith
Title: Town Manager

National Bank of Blacksburg

By:
Natge: Paul M, Mylum
Tifle: Senior Vico President
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EXHIBIT A -

No.
REQUISITION AND CERTIFICATE,
,2018
National Bank: pf Blacksburg
Re:  $1,537,000 Noie (the “Note”)
Ladies and Gentlemen:

On. behalf of the Town of Pearisburg (the "Town"), and in accordance with the Loaw.

Agreement (the "Loan Agreement”) dated as of , between. the Town and you, the
undesrsigned requests the sum of § as an advance of principal of the Note, to be

used to pay to the payees the amounts designated on the schedule attached hereto.

T hereby certify that (a) the obligation to make such payment was incurted by the Town in
connection with the Project (referred to in the Loan Agreement), is a proper charge against the Cost
of the Project (as defined inthe Loan Agreerent), and has not been. the basis for any prior requisition.
which has been paid; (b) the Town has not received written notice of any line, right to Hen or
attachment upon, ox claim affecting the right of such payes to receive payment of, any ofthe money
payable under this requisition to any of the persons, firms or corp orations named herein, or if any
notice of any such lien, attachtuent or elaim hag been received, such lien, attachment ot claim has
besn released or discharged or will b released or discharged upon payment of this requisition; (o)
this requisition contains no items representing payment on account of any retained percentages which
the Town is entifled to retain at this date; (d) the payment of this requisition will not result in any of
the proceeds of the Note expended or to be expended under this requisition and under all prior
requisitions being used directly oxindirectly in the trade or business carried on by any person whois -
not a governmental unit, () thisrequisition contains no items topresenting payment of any amownts
pald before the date the Note was lssued (oxcept to refinance any such item); (f) no Event of Default
(as defined in the Loan Agrecment) or event which after notico or lapse of time or both would
constitute an Bvent of Defanlt has occurred and not been waived; and (b) the amourd requisitioned is
being expended in a manner consistent in all material respects with the tepresentations and
warranties of the Town set forth in the Toan Agreement and in cormpliance with the Letter of
Conditions as defined in the Loan Agreement.

[The following patagraph is fo be completed when any requisition and certificate inclodes
any item for payment for labos, fox indicated items of equipment ot to contractors, builders or

materialmen.]

9
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Thereby certify that insofar as the amonnt covered by the above tequisition includes payments
to be made for labor or to contractors, buitders or materialmen, including payment of equipment,
matetdals or supplies, in comection with the Aequisition of the Project: (7) all obligations to make
such payments have been properly incutred, (i) any such Jabor was actually performed and any such.
equipment, materials or supplies wete actually furnished ox installed on or about the Project andarca
proper charge against the Cost of the Project, and (iii) such equipment, matexials or supplies either
ato not subject to any len or security interest or, if the same are so subject, such lien or secutity
interest will bo released or discharged upon payment of this requisition,

Town Representative

Approved:

United States of America, acting through,
Rural Development, United States Department
of Agriculture

By:
Area Specialist

10
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Positlon §

RS BULLETIN 17580-27 ATPROVED
OB, No. 0572-0121
TLOAN RESOLUTION
(Public Bodies)
ARESOLUTION oF ToE_1own Councl A
Tt e

t e
~
' A

P— L of Pearishurg

AUTHORIZING AND PROVIDRNG FOR THE INCURRENCE
PORTION OF THB COST OF ACQUIRING, CONSIRUCTING,

OF INDEBTEDNESS FOR. THE PURPOSE OF FROVIDING A
ENT.ARGING, IMPROVING, AND/OR BEXTENDING Tis

sewer system
FACTLITY TO SERVE AN AREA LAWFULLY WITHIN II'S JURISDICTION TO SHRVE.

WIERBAS, it I3 necessary for the Town of Pearishurg
) (Fublic Body)

(hercin after called Assacfaton) to raise aportion of the vost of such nadertaking by lssuance of its bonds in the prineipal amount of
One Million Five Hundred Thirty-Seven Thousand & 00/100

pursuant to the provistons of VA Public Finance Act _ zand

WHERFEAS, the Association iatends to obtaln assistance from the United States Dep ariment of Agriculture,

{herein called the Government) aoting under the provisions of the Consotdated Farm and Rural Development Ack (7 U.8.C. 1921

et seq,) in the planning, finaneing, and supervision off such undertaking and the purchasing of bonds lawlbily jssmed, in the event

that no othex accepiable purchaser for such bonds is found by the Assoclation:

NOW THEREFORE, in consideration of the premises the Asso clation hereby resolves:
1. Tohaveprepared on it behalf and fo adopt an ordinance ot tesolution for flie issuance of its bonds containing such
toms and in guch forms as are required by Stato statutes and as are agreenble and acceptable o the Governtnent.

2, Totefinence the unpeid balance, in whole or in part, of s bonds upon the request of the Government if af any tfme
it shall appear fo the Governntent thatthe Assoeiation s able to refinanca its bonds by oblaining a loan for sueh purposes
from responsible coopetative or private sources ab reasonable tafes and terms fox loans for similer purposes and periods
oft time a9 required by seotion 333(c) of said Consolidated Farm and Rural Development Act (7 U.8.C, 1983(c)).

3, Toprovidafor, exccuts, and comply with Form RD 4004, "Assuance Agreement,” and Form RD 400-1, "Hewal
Opporiunity Apreement,” inchuding an "Bqual Oppoctunity Clanse," which clauseis fo beincorporated in, or afizched
a3 a rider to, each construction eonttact and subeontract involvingin excess of £14,000. :

4, Toindemnify the Govemment for any payments made o {osses suffered by tho Government on behatf of the Assoclation,

Such indemnifieation shall be payable from the same source of funds pledged fo pay the bonds or any other legal ly per-

missible source,

5. ‘Thatupon default in the payments of any p
covenant or agreoment contatned herein or in
its option may () declate the entire principal

rincipal and acorued inferest on the bonds or in the performance of any
the instruments incident fo making or nsuting the loan, the Government at
amount then outsianding and acerued Intesest immediately due and

payabilo, (b) for the account of the Association (payable from the souros of finds pledged to pay the bonds or any other
Iogally permissible souee), fncur and pay reasonable expotses forrepair, malntenance, and operation of the facillty

and such ofhier reasonable expenses ay may ba necessaty to curo fhe oanse of default, and/or (¢) tako possession of the
faoility, ropalx, maintain, and operato or rent i, Defautt under the provisions of this sesolufion or any instrument incldent fo
the making or Insuring of the loan iay be construed by the Governmend fo constitute default vnder any other fnstrament
held by the Government and.exeouted ox assured by the Asso ciation, and defaultunder any such insharment may be

constued by the Covernment to constiinte defindt herender.

6. Notto sefl, transfer, leass, or otherwise encumber the facility or any po
{0 do so, withont the prior weitten consent of the Covernmert,

7. Notio defease the bonds, o fo horrowmoney, enfer Into any conkactor agresment, o otherwisa fnour any Habilities
fox any purpose #n, connection. with the facility (exchusive of nomnal maintenancc) without the prior witten consent of ihe
Covernment iF such vndertaking woirld fnvolyve the soutce of fimds pledged to pay the bonds,

8 To place the proceeds of the houds on deposit in an account and # o manner approved by e Government, Funds may be
deposited in fnstitntions insured by the State or F ederal Govermment or fnvested fu readily marketable seowrities backed
by the full faith and credit of the United States, Aty fncome from these accounts will be consldered as reverrues of the system,

9, 'Tocomply with all appliceble Stale aud Fedesal Jaws and vegulations and to continually opetate and mainiain the facility
in geod conditlon,

10. To providefor the receipt of adequato revenued to meet the requirenients of debt service, operation and maintenanes, and
the establishment of adequate reserves, Reverue accumulated over and above that needed fo pay opetating and mainte-
nanea, debt service and reserves may only be vetained orused fo make prepayments on thie foan, Revenue cannot baused
{0 pay any oxpenses which ate not ditectly incurred for the facility financed by UISDA. No fioa service or nse of the
facility will be permitted.

Aceording to the Paperwork Redyction Aet of 1995, at dgengy may ot condet or sponsed

1% dfsplays avalid OMB controlnumiber. The valid OMB confrol mumber for this information collection i3 0572-0121,
collecifors iy estfmated fo average 1 Fot per response, Inchufing the Hie fou vevlewing instrictions, searching existing duta sonrces, gathern

data needed, and completing and revfewing the collection of informaiion,

xtion thereof, or Inferest thereln, or peremit othery

and a person 1s ot vequired fo respond o, & collzciion of tnfbrmation umless
The tfirerequired fo complete Ihis Information
g aned aaintalniig the
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11. To aceuire and mainiain such insurance and fidelity bond coverage a3 way berequired by the Government,

12. To establish and maintaln sueh booksand records rolating o the operation of the feifily eud its financial affiira and fo
provide for required audit thereof as required by the Covernical, to provide the Government a copy of each such audit
without its request, and fo forward to the Governnont such additional $nformatfon and reports a8 it mpy from time to

tirae requite,

13. To provido the Goverment at all reasonablo times access fo all heoks and recordy relating fo the fhoility and accessto
the propexty of the system so that he Glovernment may ascertaln that the Assockation is complying with the provisions
hereof and of the Mnstraments ineldent o the making or insuring of the loan.

14, That ifthe Government requites that 2 xeserve actount be esteblished, disbumements frotn that account(s) may beused
when necessaty for payments due on the bond if suffiefent fonds ace not gtherwise available and prior approval of the
CGlovernment is obtained. Also, with the prior written approval of the Goversment, funds may be withdrawn and
used for such things as emergency malntonance, extensions to facifities and replacetment of short Hved assefs.

15. o provide adequate service fo all persons within the servies area who can feasibly and legally he served and o ohiajn
USDA’s concnrrence prior fo refising new or adeqnate services to such persons, Upon fuilure fo provida sorvices which
are feastblo and legal, such person shall have a direct right of action agathst the Association or public body,

16. To comply with the measurtes identified in the Govemment's envirommental fmpact analysls for this facilily for the pur-
pose of avolding or redueing the adverse environmental impactg of the facilfy's construction or operation,

17. To aceept & grant in anamount not o pxceed §

under the terms offered by the Government; that the Town Manager

and_Town Clerk of the Association ate hereby authotized and empowered to take all action necessary
or appropriate in the execution of ail written instruments as may b required intxegard fo or ag evidence of such grant; and
fo operate the faciitty under tho terms offered in sald grant agreement{s).

The provisions hereof and the provisions of all instruments incident to the malking or the fnsuring of the loan, unless otherwise
specificaily provided by the terms of such instrument, shallbe binding wpon fhe Assoofation as long as the bonds ate held or
insured by the Govemment or assignee. The provisions of sections 6 through 17 hereof may be provided foi in moxe specifio
detail in the bond tesolution or ordinanee; to the cxtent (hat the provisions confained in such bosd resofntion or ordinaitce
should be fonnd fo be inconsistent with the provisions hereof, these provisions shafl be coastrued a9 controliing heiweon the
Association and the Govemnment or assignes. . . . . e e .. .

The vole was: Yoas ! Tays A Absent &Y
of the

I WITNBSS WHERFOF, the_TOWN Council
Town of Pearishurg hag duly adopted this yesolution and causad i

4
1o be oxecuted by the officers below in duplicate on this i \);Qh ] day of F;’ b rmﬂ-ﬂcﬂ.é/ aD l% v
Tl il
(AL 5 Todd Meredih
Atfest: Tite _Jown Manager
ol :
‘ 7 Oy B Mo desn>
Regina Harldss

Title Town Clerk
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CERTIFICATION TO BE EXECUTED AT LOAN CLOSING
I, the undersigned, as_TOWN Clark ofthe _LOWN of Pearishurg

herehy certify that the Town Coungil of such Assoclation in composed of

members,of whom, __________ constiniing & quornm, were present at a meeting thereof duly oalled and

held ofi.the _ day of . 3 and that the foregoing resclution was adopted af such meeting

by tho vote shown above, I finther certify that as of ____ :
the dato of clostng of the Ioan from the United States Department of Agricutture, said resolution remains in effect and has not been
teseinded or amended in any way,

Dated, this day of

I

Regina Harless
ite 1OWN Clerk
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Christy Straight of the New River Valley Regional Commission briefed Council on the
Hazard Mitigation Plan. She stated that the definition of hazard mitigation is sustainable
actions in advance of events to minimize the impact. The plan assists emergency responders
and their operations. The plan Is to collaborate as a region and find commonalities. The Hazard
Mitigation Plan is a 5-year plan. She stated that if localities adopt the resolution to adopta plan
then the locality becomes eligible for FEMA grant money. Her organization matches the money
supplied from town fees. She stated that the Commission is working on creating a Steering
Committee which will be made up of local representatives. She explained that each locality
should identify their past, present and future mitigation items. She stated that examples
include wildfire awareness, water hazards along with several others. Each locality needs to
assess their mitigation and work with staff on determining what mitigation hazards to address
in an application for FEMA Grant. Meredith thanked Straight for all her hard work on the
Hazard Mitigation Plan and the presentation.

Eaton made a motion that Council approve and adopt the New River Valley Hazard
Mitigation Plan 2017 Update Resolution. lournell seconded the motion. Yoting yes:- Mayor

Dickerson; Council Members Williams, Ballard, lournell, Harrell, Clark and Eaton. The motion

carried by avote of 7to 0.
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Robert L, Dickerson
Muyor

Council:

Jimmie R, Williams
Kristi aton

Judy R. Harrell
Susie Journell
Cathy Clark

Jason 8. Ballard

Todd Meredith
Town Manager
tmeredith@pearisburg.org

Rick C. Tawney
Town Engineer/Public
Wourks Director

Jackie C. Martin
Chief of Police

Hope Harrell
Town Treasurer

Regina H. Harless
Town Clerk

Allison Long
Librarian

Rodney K. Wilson
Building Officiul

Danielle Collins
Recregtion Divector

Telephone:
(549) 921-0340

Website:
www.pearisburg.org

112 TAZEWELL 5T.
PEARISBURG, VIRGINIA 24134

Resolution of Adoption
of the New River Valley Hazard Mitigation Plan, 2017
Update

WHEREAS the Town of Pearisburg recognizes the threat that natural hazards
pose to people and property within Pearisburg; and

WHEREAS, the Town of Pearisburg, participated in the preparation of a muiti-
jurisdictional plan, New River Valley Hazard Mitigation Plan, 2017 Update; and,

WHEREAS, the New River Valley Hazard Mitigation Plan, 2017 Update has
been prepared in accordance with FEMA requirements at 44 C.F.R. 201.6; and,

WHEREAS the New River Valley Hazard Mitigation Plan, 2017 Update identifies
mitigation goals and actions to reduce or eliminate long-term risk to people and
property in Pearisburg from the impacts of future hazards and disasters; and

WHEREAS adoption by the Pearisburg Town Council demonstrates thefr
commitment to the hazard mifigation and achieving the goals outlined in the
New River Valley Hazard Mitigation Plan, 2017 Update.

WHEREAS, the Town of Pearisburg is a local unit of government that has
afforded the citizens an opportunity to comment and provide input in the Plan
and the actions in the Plan; and

WHEREAS, the Town of Pearisburg has reviewed the Plan and affintis that the -
Plan will be updated no less than every five years.

NOW THEREFORE, BE IT RESOLVED by Pearisburg Town Council that the
Town of Pearisburg adopts the New River Valley Hazard Mitigation Plan, 2017
Update as this jurisdiction’s Multi-Hazard Mitigation Plan.

ADOPTED by a vote of '/ _in favor and & against, and £/ abstaining,
this 13th day of February, 2018 at the meeting of the Pearisburg Town Council.

Bw@ﬁﬁ%ﬁcw

Robert L. Dickerson, Mayor

/2 otz C7</ OY/}/{ ﬂ,//;,gj

Regina H-Haifess, Town Clerk
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Journell reported on the Public Safety Committee. Chief Martin stated he was applying
for a grant that could assist the department in geiting laptop computers for the Town officers
to be mounted in their police vehicle.

Baflard reported on the Property and Recreation Committee. Staff updated the
committee on the progress of the Goodwill and hospital addition. He also informed them that
Food Lion would be doing upgrades to the interior and exterior of their store. Council discussed
the floor being painted for the martial arts room. Town staff will do the painting. Clark stated
that the Library bathroom repairs looked great. Clark asked about the owner on Woodrum

Street property hauling off metal. Tawney stated that Wilson had approved the owner

. removing matetial,

Eaton reported on the Finance Committee. She stated that Corbin Stone with Robinson,
Farmer, Cox Associates gave a presentation to the Committee on the FY 2017 Audit.

The Finance Committee recommends that Council approve the real estate tax refund in
the amount of $7.03 to Jason Tickle. Voting yes: Mayor Dickerson; Council Members Williams,
Ballard, Journell, Harrell, Clark and Eaton. The recommendation carried by a vote of 7 to 0.

The Finance Committee recommends that Council approve the personal property tax
refund in the amount of $45.66 to Sandra M. Dickerson. Voting yes: Mayor Dickerson; Council
Members Williams, Ballard, Journell, Harrell, Clark and Eaton. The recommendation carried by
a vote of 7 to 0.

The Finance Committee recommends that Council approve budget amendment FY 2017-
2018-04. Voting yes: Mayor Dickerson; Couné:ii Members Williams, Ballard, Journell, Harrell,

Clark and Eaton. The recommendation carried by a vote of 7 to 0.
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The Finance Committee recommends that Council approve the Giles-Narrows After
Prom Committee to use the Community Center to host the Giles-Narrows After Prom at no
charge. Voting yes: Mayor Dickerson; Council Members Williams, Ballard, Journell, Harrell,
Clark and Eaton. The recommendation carried by a vote of 7 te 0.

The Finance Committee recommends that Council approve a donation in the amount of
$75 to the International Institute o‘f Municipal Clerks. Voting yes: Mayor Dickerson; Council
Members Williams, Ballard, Journell, Harrell, Clark and Eaton. The recommendation carried by
a vofe of 7to 0.

The Finance Commitiee recommends that Council approve the purchase a one-year
subscription to the LexisNexis program in the amount of $50 per month. Meredith stated that
staff could look up to 100 items per month. Voting yes: Mayor Dickerson; Council Members
Williams, Ballard, Journell, Harrell, Clark and Eaton. The recommendation carried by a vote of 7
to 0.

Williams reported on the Public Works Committee. The water loss fc?r December was
33.46% and 32.73% for the annual. Staff updated the Committee on Ingram Tank repairs and
the upcoming UV/Sewer Project.

Clark reported on the Community Market Sub-Committee. She stated the Committee
had discussed staff coverage and potential vendors for the 2018 season.

Meredith reported on the Parks and Rec Revitalization Sub-Commitice. They discussed
the size of the ball fields with the 250-foot fields. The Subcommitiee had to look at what fits
best for the town. The town can host regular season baseball for the oldest age groups with
the 250-foot model but would not be able to host tournament games. Meredith stated that
Brian Reed with the County took his computer and staked out the fields. There are three light
poles and one power pole that will need to be moved. He stated that, as of right now, there is
no plan to move the light poles. He recommends to Councif that the project be put on hold
until we have a cost estimate on the lights. He felt it was a risk to grade dirt not knowing the
amount of funds needed. He recommended project fundraising in the spring and summer,
which would also allow staff time to develop a feasible plan. Eaton asked if the poles could be

taken down then the fields graded. Meredith is not sure where the poles will be placed. The
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Subcommittee and staff will need to get a plan and cost estimates. He plans to talk more to
AEP and someone else to get a cost estimate. Tawney stated that it had cost $30,000 in the
past for AEP to move a pole in the downtown. The Subcommittee discussed fundraising
tournaments for Kickball and Basketball. They also wanted to place a banner on the fence with
a status thermometer. The Subcommittee is working on developing a benchmark for
fundraising and construction milestones.

Eaton asked if the Parks and Recreation Advisory Board had met. lournell stated that
Recreation Director Martin is setting up a meeting the last date didn’t work out for everyone.

Williams made a motion to accept and approve the FY 2017 Audit for the Town. Harrell
seconded the motion. Voting yes: Mayor Dickerson; Council Members Williams, Ballard,
Journell, Harrell, Clark and Eaton. The motion carried by a vote of 7 to O,

Clark asked about the color shingles for the roof on the new Police Department. Chief
Martin asked for suggestions from council. He stated he would get with Building Official Wilson
on picking out a color.

| Journell made a motion that Council approve the Contract with Cook’s General

Contracting LLC to replace the roof at 1611 Wenonah Avenue for the new Police Depariment in
the amount of $12,546. Williams seconded the motion. Voting yes: Mayor Dickerson; Council
Members Williams, Ballard, Journell, Hétjrell, Clark and Eaton. The motion carried by a vote of 7
to 0.

Meredith updated Council on the upcoming Arts Challenge Grant application.
Meredith and Harless had met with Betty Herbert of Giles Arts Council (GAC) on ideas for the
Town application. Harless explained that Herbert asked for a 3-year plan on the Living Mosaic -
for the Town Park. She stated that Herbert had a difficult time finding someone to assist her
with the design of the mosaic and give her sound cost estimates. Herbert indicated that to
complete the mosaic it would take funds from 3 years of the Arts Grant. Meredith explained

that the grant available is $4500 and the town matches it.

Eaton made a motion to approve including the Mosaic and other items as listed on the

hudget presented to Council for a total of $9,000 with the town matching $4500. Clark
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seconded the motion. Voting yes: Mayor Dickerson; Council Members Williams, Ballard,
Journell, Harrell, Clark and Eaton. The motion carried by avote of 710 0.

Eaton inquired about the mural on the Ingram Building. Meredith stated that he had
spoken with Hill Studios. The architect indicated the mural could be painted on the wall and
stay. He stated that a very thin layer of concrete was needed hefore painting on the wall.
‘Meredith stated that after staff had investigated the cost of the tiles and how cumbersome it
would be to install staff recommended not going that route.

Hartley stated he had reviewed the amusement contract for this year’s Town Festival
and had no objections to its approval. Harrell made a motion that Council approve the contract
with Fun Time Amusements at the Pearishurg Festival for 2018. Journell seconded the motion.
Voting yes: Mavyor Dickerson; Council Members Williams, Ballard, Journell, Harrell, Clark and
Eaton. The motion carried by a vote of 7 to 0.

On a motion by Eaton, seconded by Clark, passed by the following recorded vote,
Council Members, Dickerson, yes, Williams, yes; Eaton, yes; Ballard, yes; Harrell, yes; Journell,
yes; Clark, yes; Council went into Fxecutive Session as permitted by Virginla Code § 2.2-3711(A}
(1), for discussion, consideration or interviews of candidates for employment; assignment,
appointment, promotion, performance, demotion, salaries, disciplining, or resignation of
specific public officers, abpcintees, or employees of the Town of Pearisbhurg.

On a motion by Williams, seconded by Clark, passed by the following recorded vote,
Council Members Dickerson, yes, Williams, yes; Eaton, yes; Ballard, yes; Harrell, yes; Journell,
yes; Clark yes; Council returned to regular session,

On a motion hy Williams seconded by Ballard, and passed by the following recorded
vote, Council Members Dickerson, yes, Williams, yes; Eaton, yes; Ballard, yes; Harrell, yes;
Journell, yes; Clark yes; Council certified that the subject discussed in this Executive Session was
the subject identified in the motion to go into Executive Session and only that subject, and that
Council discussed no other subject while in Executive Session.

There being no further business the meeting was adjourned.

APPROVED:; ATTEST:

Robert L. Dickersan, Mayor Regina H. Harless, Town Clerk
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