Ordinance No. 2015-04

AN ORDINANCE RELATING TO THE RETAIL ELECTRIC RATES OF CENTERPOINT
ENERGY HOUSTON ELECTRIC, LLC FOR APPROVAL OF A DISTRIBUTION COST
RECOVERY FACTOR WITHIN THE CITY OF BEACH CITY, TEXAS; SUSPENDING
FOR NINETY DAYS THE EFFECTIVE DATE OF NEW RATES; MAINTAINING THE
CURRENT RATES IN EFFECT; CONTAINING FINDINGS AND OTHER PROVISIONS
RELATING TO THE FOREGOING SUBJECT; PROVIDING FOR SEVERABILITY; AND

WHEREAS, on April 6, 2015 CenterPoint Energy Houston Electric, LLC (“CenterPoint
Houston™) filed an Application for Approval of a Distribution Cost Recovery Factor ("DCRF")
seeking electric rate increases totaling $16.7 million per year which will impact the ratepayers
within the City of Beach City (City); and

WHEREAS, the New Rates would affect rates, operations or services of CenterPoint Electric for
retail customers within the City; and

WHEREAS, the City, as a local regulatory authority, exercises original jurisdiction over the
rates, operations and services of CenterPoint Electric for customers located within the City under
the provisions of the Public Utility Regulatory Act (“PURA™); and

WHEREAS, PURA Section 33.021 requires a local regulatory authority to make a reasonable
determination of rate base, expenses, investment and rate of return, and to retain the necessary
personnel to determine reasonable rates; and

WHEREAS, the application filed by CenterPoint Houston provides that the New Rates would
take effect on September 1, 2015; and

WHEREAS, PURA provides that a local regulatory authority may suspend the operation of the
New Rates for ninety days beyond the date the New Rates would otherwise be effective (the
“Suspension Period™); and

WHEREAS, PURA further provides that unless the local regulatory authority establishes
interim rates, the rates in effect at the time the New Rates are filed remain in effect during the
Suspension Period; and

WHEREAS, in order to maximize the efficient use of resources and expertise in reviewing,
analyzing and investigating CenterPoint Houston’s $16.7 million annual rate increase request,
the City’s efforts will be coordinated with similarly situated municipalities through the Coalition
of Cities (“Coalition™); and

WHEREAS, during the Suspension Period, the City, either independently or through consultants
retained through the Coalition, will perform an analysis of the New Rates, obtain additional






